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Extension of PSA for Azeri-Chirag-Gunashli Oil Field

On October 31, 2017, MilliMajlis of the Republic of Azerbaijan ratified a new production sharing agreement (PSA) dated 14

September 2017 “on Azeri, Chirag fields and the Deep Water Portion of Gunashli Field (ACG) in Azerbaijani sector of

the Caspian Sea between State Oil Company of the Republic of Azerbaijan (SOCAR) and Azerbaijan (ACG) Limited, BP

Exploration (Caspian See) Limited, Chevron Khazar, Ltd., Exxon Azerbaijan Limited, INPEX Southwest Caspian Sea ltd.,

ITOCHU Oil Exploration (Azerbaijan) Inc., ONGC Videsh Limited, Statoil Absheron AS, Turkish Petroleum AO”.

It is worth mentioning that a ceremony of signing the new extended PSA on development of Azeri-Chirag-Guneshli block of oil

fields was held in Baku on September 14, 2017.

The existing PSA signed in September 20, 1994 in Baku by and between the Government of Azerbaijan and a consortium of 11

foreign oil companies and was due to expire in 2024. By the reinstated PSA dated 14 September 2017, the period has been

extended for an additional 25 years until the end of 2049.

It should be noted that BP is the current operator of the field and will remain the operator under the extended ACG PSA. As part

of the new PSA, SOCAR will increase its equity share from 11.65% to 25% and the participating interest of all partners will be

revised.

All international partners will make a total payment of USD 3.6 billion to the State Oil Fund of the Republic of Azerbaijan

(SOFAZ), which collects revenues on behalf of the Azerbaijani government. This amount will be divided according to the

partners' participating interest.

Following completion of the contract, the new ACG PSA participating interests will become as follows: BP - 30.37 per cent;

AzACG (SOCAR) - 25.00 per cent; Chevron - 9.57 per cent; INPEX - 9.31 per cent; Statoil - 7.27 per cent; ExxonMobil - 6.79 per

cent; TP - 5.73 per cent; ITOCHU - 3.65 per cent; and ONGC Videsh Limited (OVL) - 2.31 per cent.
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