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Legal regulation on mergers and acquisitions in
Mongolia

Mergers and Acquisitions refer to establishment of a new company by consolidation of companies (Merger), or uniting another

company by purchasing it (Acquisition) through financial transactions between those companies.

Mergers & Acquisitions is carried out by companies for the purpose of covering their operational capital gaps and expanding

their operations. The primary goal of this method is to buy time, because of the priority of speed and time in business than

anything else, so using this business solution is a very optimal, time-efficient choice.

In this alert, you will find information on how issues related to mergers and acquisitions are regulated in Mongolia.

REGULATION UNDER THE COMPANY LAW

Mergers and acquisitions are defined as “consolidation of companies” /Merger/ and “uniting companies” /Acquisition/, and

regulated as one of the ways to reorganize a company in the Company Law of Mongolia.

А. Consolidation of companies is defined as “termination of activities of two or more companies and the transfer of the rights,

obligations and liabilities of such companies to a newly established company”. In other words, it is Merger of more than two

companies.

The resolution/decision on consolidation and the consolidation agreement must be adopted by an overwhelming majority of

the votes of shareholders eligible to vote who attend the meetings of each company and the draft resolution and the agreement

defining the conditions and procedures for reorganization, charter of the newly created company, and the proposal defining the

procedure for converting the securities of each company must be submitted to the shareholders' meeting. As a result, the

shareholders of the old companies have the right to own the shares of the new company. The voting rights of shareholders

participating in the shareholders' meeting are equal to the converted voting rights set forth in the company's reorganization

agreement

Read more →

For more information or any queries, please feel free to contact V.Bolormaa, Partner, and T.Buyanjargal, Lawyer, of Grata
International Law Firm by bvolodya@gratanet.com,  btungalag@gratanet.com  or +976 70155031.

This legal alert was prepared by Umguulliin “GRATA International Mongolia” LLP, the Mongolian office of GRATA International,
an international law firm that has its branches in 20 countries around the world. The material contained this alert is provided for
general information purposes only and does not contain a comprehensive analysis of each item described. Before taking (or not
taking) any action, readers should seek professional advice specific to their situation. No liability is accepted for acts or omissions
taken in reliance upon the contents of this alert.

Practice areas

CORPORATE AND M&A

https://gratanet.com/laravel-filemanager/files/3/EN. Merger & Acquisition. Legal Alert.pdf
mailto:bvolodya@gratanet.com
mailto:btungalag@gratanet.com
http://old.gratanet.com/specializations/corporate-law


Legal regulation on mergers and acquisitions
in Mongolia www.gratanet.com 3 - 3

Local Knowledge
for Global Business

www.gratanet.com

Locations

MONGOLIA

Key contacts

Bolormaa Volodya
Partner

Ulaanbaatar, Mongolia

+976 990 850 31

+976 701 550 31

bvolodya@gratanet.com

http://old.gratanet.com/mongolia/regions
http://old.gratanet.com/employees/bolormaa-volodya
http://old.gratanet.com/employees/bolormaa-volodya
mailto:bvolodya@gratanet.com

