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Liquidation process of Legal entity

According to the October statistics of the State Registration Office of Mongolia, total of 67 legal entities were liquidated in
October 2021.

Registration of Legal entities 2020.1-X 2021.1-X 2021.X

Legal entities that have been liquidated and 726 337 67(1]
deregistered from the state registration.

A legal entity is liquidated on the following grounds:

1. A decision issued by the owner or its authorized representative, or a body authorized by the founding documents of the legal

entity;

2. A court decision on liquidation on the grounds of bankruptcy, repeated or serious breaches of laws, or other grounds

stipulated in laws;

3. Adecision on discontinuing its activities due to expiration of the term or completion of its business purpose;

4. A decision by the competent founder of the legal entity;

5. Other grounds provided by law.

The decision on voluntary liquidation of a legal entity by its owner or the authorized body or in the cases of (a), (c), and (d)
described above, the liquidation process can take place as follows:

Business entities and organizations going through liquidation are required to
procure auditing of their financial statements one month before the start of the
liquidation process.

Read more

For more information or any queries, please feel free to contact Bolormaa.V, Partner by bvolodya@gratanet.com and G.Solongo,
Junior Accociate of GRATA International Law Firm by or btungalag@gratanet.com or +976 70155031.

This legal information was prepared by Umguulliin GRATA International Mongolia LLP, the Mongolian office of GRATA
International, an international law firm that has its branches in 20 countries around the world. The material contained in this alert
is provided for general information purposes only and does not contain a comprehensive analysis of each item described. Prior
to undertaking (or not undertaking) any action, readers should seek professional advice specific to their situation. No liability is

accepted for acts or omissions taken in reliance upon the contents of this alert

[1] https://burtgel.gov.mn/post/59241
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